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SUBJECT: BRAZIL'S AGRICULTURAL BOOM 

1 . SUMMARY: BRAZIL'S AGRICULTURAL SECTOR IS RIDING THE 
CREST OF A PRODUCTION AND EXPORT BOOM OF MAJOR PROPORTIONS. 
DESPITE SETBACKS IN THE DROUGHT STRICKEN NORTHEAST AND FREEZE 
DAMAGE TO COFFEE, 1976 FARM OUTPUT INCREASED OVER 4 PERCENT. 
AGRICULTURAL PRODUCTION IN 1977 IS EXPECTED TO SHOW A MUCH 
HIGHER INCREASE, REFLECTING SHARP GROWTH FOR SOYBEANS, 

GRAINS AND COTTON AND A STRONG RECOVERY FOR COFFEE. 

AGRICULTURAL EXPORTS REACHED A RECORD $6.3 BILLION IN 1976 
AND THE EMBASSY'S INITIAL FORECAST IS $8.0 BILLION FOR 1977. 

END SUMMARY. 

2. EVEN WITH A SEVERE DROUGHT IN NORTHEAST BRAZIL AND A 

60 PERCENT DROP IN COFFEE PRODUCTION 1976 WAS A GOOD YEAR FOR 
BRAZILIAN AGRICULTURE. ACCORDING TO A MINISTRY OF AGRICULTURE 
YEAR-END REPORT, TOTAL FARM OUTPUT WAS UP 4-4.5 PERCENT 
REFLECTING RECORD CROPS OF SOYBEANS, CORN, RICE, WHEAT. 

SUGAR AND A WIDE VARIETY OF OTHER COMMODITIES. 
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3. FARM OUTPUT IN 1977 IS LIKELY TO EXPAND AT A FASTER PACE. 

RECORD HARVESTS ARE PREDICTED FOR MOST OF THE MORE IMPORTANT 
CROPS, WITH THE LARGEST INCREASES COMING IN SOYBEANS. CORN AND 
COTTON. COFFEE PRODUCTION WILL LIKELY BE UP 70-80 PERCENT 
FROM THE FREEZE REDUCED 1976 HARVEST. 

4. RAW AND SEMI-PROCESSED AGRICULTURAL PRODUCTS LOOM LARGE 
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IN BRAZIL'S EXPORT PICTURE, ACCOUNTING FOR CLOSE TO TWO-THIRDS 
OF TOTAL EXPORTS IN 1976. AGRICULTURE ALSO PROVIDES THE RAW 
MATERIALS FOR THE TEXTILE, LEATHER GOODS, AND SEVERAL OTHER 
INDUSTRIES THAT ACCOUNT FOR A LARGE SHARE OF MANUFACTURED 
PRODUCTS EXPORTS. 

5. AGRICULTURAL EXPORTS IN 1976 WERE VALUED AT ABOUT $6.3 
BILLION AND THE EMBASSY'S INITIAL FORECAST IS $8.0 BILLION FOR 
1977. THE GOB IS RELYING HEAVILY ON A CONTINUED EXPANSION OF 
AGRICULTURAL EXPORTS IN FUTURE YEARS TO PAY FOR POL PURCHASES 
AND IMPORTS NEEDED FOR FURTHER INDUSTRIALIZATION. 

6. A VARIETY OF FACTORS ARE CONTRIBUTING TO RAPID AGRICULTURAL 
GROWTH. FOREMOST AMONG THESE IS THE TOP PRIORITY POSITION 
ASSIGNED TO THE FARM SECTOR BY THE GOB. AND THE WIDE VARIETY 

OF GOB PRODUCTION INCENTIVES AND DEVELOPMENT PROGRAMS THAT HAVE 
BEEN INITIATED IN THE LAST 2-3 YEARS. ANOTHER, AND INCREASINGLY 
IMPORTANT FACTOR, IS THE MASSIVE DOMESTIC AND FOREIGN INVESTMENT 
IN THE AGRICULTURAL SECTOR AND SUPPORTING INDUSTRIES SUCH 
AS FARM MACHINERY, FERTILIZER, AGIRCULTURAL CHEMICALS, FOOD 
PROCESSING, ETC. EXPECTED STRONG DEMAND FOR AGRICULTURAL 
PRODUCTS AT HOME AND ABROAD IN FUTURE YEARS WILL LIKELY KEEP 
THE CURRENT PRODUCTION MOMENTUM GOING. 

7. BRAZIL HAS ADDITIONAL LAND RESOURCES FOR CONTINUED RAPID 
AGRICULTURAL EXPANSION. ALSO, YIELDS ON LAND CURRENTLY IN 
PRODUCTION COULD BE INCREASED SIGNIFICANTLY BY GREATER USE OF 
READILY AVAILABLE TECHNOLOGY. 
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8. BRAZIL'S FARM BOOM WILL HAVE PROFOUND LONG TERM EFFECTS ON 
THE ENTIRE ECONOMY, AS WELL AS FAR REACHING EFFECTS ON WORLD 
TRADE OF A WIDE VARIETY OF AGRICULTURAL COMMODITIES. THE 
EMBASSY IS PREPARING SEVERAL REPORTS REGARDING SIGNIFICANT 
AGRICULTURAL DEVELOPMENTS AND PROSPECTS. THE FIRST OF THESE 
IS AIRGRAM A- 136 DATED DECEMBER 29, 1976 WHICH DISCUSSES THE 
COMPREHENSIVE GOB PROGRAM TO DEVELOP THE "GERRADOS" AREA OF 
CENTRAL BRAZIL. THIS LARGE SAVANNAH AREA COVERS ABOUT 15 PERCENT 
OF BRAZIL'S LAND SURFACE AND UNTIL RECENTLY VERY LITTLE OF IT 

WAS USED FOR CROP PRODUCTION. 

CRIMMINS 
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